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Introduction
Stock market integration is a subject that has received wide empirical attention in the financial literature. Financial theory suggests that an integrated regional stock market is more efficient than segmented national capital markets (Click and Plummer, 2005) . In addition, the degree of stock market integration has major implications on potential benefits of international portfolio diversification and on financial stability of a country (Ibrahim, 2005) . If the stock markets are integrated, this could considerably reduce benefits from international portfolio diversification. Some of the plausible factors that lead to an increase in financial markets integration around the globe are financial globalization, removal of investment barriers, financial innovation and technological advancement. Studies also found that markets have become more integrated after the financial crisis (Arshanapalli and Doukas, 1993; Francis et al., 2002; Yang et al., 2003) . Abdul Majid and Kassim (2009) find that the stock markets tend to show greater degree of integration during the US subprime crisis. However, in the case of the The current issue and full text archive of this journal is available at www.emeraldinsight.com/1757-4323.htm 
